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AB 2463 (Wicks): Preventing Foreclosures 
 

The California Low-Income Consumer Coalition (Sponsor) and the organizations noted above 

 SUPPORT AB 2463 and urge your AYE vote. 

  

• AB 2463 will prevent foreclosure of an individual’s principal place of residence if the 

underlying judgment lien on the residence is based on an unsecured consumer debt.   
 

• The method of collection by foreclosing on judgment lien is expensive and is disruptive to 

communities. More importantly, it is problematic considering California’s current housing 

crisis, and this bill will provide protections to homeowners to prevent the threat of 
homelessness and assurance that financial strain, temporary or otherwise, will not mean that 

families will lose their homes. 

 

• Current California law allows creditors to force the sale of a home over an unpaid judgment, 
even when the judgment is for a small amount of money. Specifically, existing law allows for 

judgment creditors to utilize any of the collection methods that are available, including 

wage garnishment, bank levy, and liens on personal and real property. 
 

• A recent report by the East Bay Community Law Center (EBCLC) found that many lawsuits by 

creditors for unsecured debts can be for small judgment amounts, with the smallest amount 

found to be $1089.45. 
 

• The judgments in these cases are often obtained by default, which can occur due to 

improper or no service, fear, or lack of understanding of the legal process by the defendant. 

In many cases, individuals seeking legal aid after judgment have already been entered and 
collection activity is occurring because that is often the first time the debtor finds out about 

the lawsuit and judgment. 
 

• Until recently, the recording of the lien was primarily a passive method of debt collection. 

However, some judgment creditors have begun utilizing foreclosure as an option and have 

been seeking foreclosure of clients’ homes for these judgments based on unsecured debts, 
often for just a few thousand dollars. 

 

• The EBCLC report found that many of these debt-buyers that have been utilizing this practice 

are targeting communities of color.  
 

• Ultimately, this practice is extremely disruptive for these communities and leads to growing 

disparities. 

 

We respectfully urge your “AYE” vote on AB 2463 (Wicks). 


